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Report of Activities 2004/5

The period under review reflects a greater
public campaigning and coalition building

role for TSA, which we believe assisted us

making do with our declining resources.

The period
under review
also portray a
good mixture
of activities
traversing
national,
continental and
international
dimensions

Oveview

The period under review will cover just over
14 months of TSA activities as it rebuilds a
nationally owned strategy and programme in
the midst of a declining funding base for
progressive anti corruption programmes
specifically and NGO activities in general.
We are of the view, that funds do exist for
programmes which are superficial, and not
nationally owned, but must admit that the
current situation is not only of the donors
doing but also has some way to be blamed
on civil society organisations themselves
who often lacked the necessary strategic
vision, programmatic dept and governance
capacity to ensure they remain aligned to
their goals and objectives.

The period under review reflects a
greater public campaigning and coalition
building role for TSA, which we believe
assisted us in making do with our declining
resources. The greater profile, however, has
placed greater obligations upon the organiza-
tion demanding that at least two full time
officials be employed by the organization by
March 2006.

The period under review also reflects a
good mixture of activities traversing na-
tional, continental and international dimen-
sions. These included engaging on some
nationally specific actions such as the
National Anti Corruption Forum (NACF), the
axing of Deputy President Jacob Zuma
from government on corruption allegations
to the AU-NEPAD inspired African Peer
Review Mechanism (APRM) to international
actions such as calling for the transforma-
tion of multilateral institutions such as
United Nations (UN) and the World Trade
Organisation (WTO).

New Chairperson

Dr Daryl Balia, a former employee in the
Public Services Commission, resigned as

NChairperson of the Board during December

2004 and Hassen Lorgat was thereafter
elected in an acting capacity, later ratified
during 2005, as chairperson for the first
time. Hassen Lorgat, had been a member
of the Board of Directors as an employee of
the South African Democratic Teachers
Union, for a period of 2 years and currently
in his new employment as Manager Cam-
paigns and Communications for the South
African NGO Coalition (SANGOCO) the
connection with Civil Society organizations
long theorized by our predecessors be-
came must easier.

TSA will only accept funding that
does not compromise their
ability to address issues freely
thoroughly and objectively

ANNUAL REPORT 2004/5 « Transparency South Africal 3
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Strategic considerations

The strategy of the Chapter (TSA) has
been developed over the years and takes
as its departure the tortured history of
Apartheid and its mass resistance at home
and internationally to its impact on the
peoples of the country. Mass organisation
and campaigning played a great role if not a
determining one, in ending Apartheid. Thus
we commit to work in partnership with civil
society formations such as trades unions,
faith based organisations and where
possible progressive sections of the
business community. Engaging business
will remain a challenge if they are to be part
of the solution.

It is for this reason that TSA decided to join
SANGOCO, the umbrella body for NGO’s in
South Africa. In the 2000 Annual Report
this strategy was explained thus: Our
relationship with SANGOCO and its mem-
bers is valued from both sides. TSA is
regarded as the leading NGO in this
formation. TSA has facilitated a workshop
on the involvement of civil society in the
light of corruption.

Discussions are underway for TSA to play
a more structured role not only by generally
promoting our message in the network, but
also to do the technical work for and within
member organisations.

Mhﬁ
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The Annual Report January 2001 — May
2002; captured this strategic thrust thus: “In
Civil Society both SANGOCO and SACC
have independently identified corruption as
an area that needs serious attention within
their structures and in programme work. A
noteworthy mention of the work done by TSA
in the run up to the civil society summit on
corruption raised an aura of awareness.
Commitment to address corruption in several
diverse sectors of organisations, nationally,
provincially and to a limited extent, on local
level was also engendered.”

It is this perspective that has inspired TSA
to work with others in the Civil Society
Network Against Corruption (CSNAC),
which is a loose network of anti corruption
NGO'’s seeking a common work platform.
Both SANGOCO and TSA are key mem-
bers of the Network, which has a lot of
promise and much work to do.

Thus, the circle has come around full circle:
we are part of a broader movement for social
justice which believes that the fight against
poverty and inequality cannot be achieved
when corruption and mal-governance takes
root. Today, TSA enjoys a good structured
relationship with SANGOCO. Equally
appreciative, we are of the the Methodist
Church for housing us, in their building. |

‘5%&“
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Thus we commit
to work in
partnership with
civil society
formations such
as trades unions,
faith based
organisations and
where possible
progressive
sections of the
business
community

Members of
SANGOCQO SA

and other NG&’
protested at the
Gauteng Legislature
building on
International Day
for the Eradication
of Poverty




Key activities 2004/5

Corruption ...
A crime in every
language

Outline of activities

The key activities of the Chapter remains,
to be the National Anti Corruption Forum,
public education on various issues related
to corruption including promoting codes of
conduct etc; media and advocacy
programmes through public media forums
in particular public radio and television and
our own website. Recently the African Peer
Review Mechanism (APRM), has been a
priority with our support for CSQO’s being
the preferred role.

Our work with the business sector  is still in
its infancy but we are developing networks of
integrity which will work in the established and
new black-owned companies and enterprises.
Part of the thinking is the work on the Broad
Based Economic Development (BBEE) which
warrants seeking a relationship with Business
Unity South Africa (BUSA) and other groups.

Code of Conduct: As a member of
SANGOCO we are exploring in developing
an implementation mechanism for the
SANGOCO Code of Conduct. We are
exploring the pilot Ombuds Office an
ombuds office for NGO'’s. (pilot which
needs to be funded).

Website: The site www.tisa.org.za carries
information on Transparency International
and TSA activities. We are trying to build
this as the website of choice, to update
developments of the NACF, as well as the
African Peer Review Mechanism (APRM).

Media advocacy and campaigning

Since 2004, the current chairperson has
contributed to articles and commentaries in
the media in particular using the South
African Labour Bulletin (SALB). After the
initial articles focussing on sectoral corrup-
tion/accountability issues in the trade union
movement; in his job as head of cam-
paigns and communications has a regular
collumn where he writes about issues of

[t -2

Participants at a
workshop celebrating
International Day of
Anti Corruption on

9 December 2004

development and relationships within civil
society organisations and the development.
These articles that appeared in the SALB
(Aug 2004) were undertaken in the capacity
and office of the TSA chairperson, aimed to
raise the issues of transparency
accontability in unions but also focussed on
the Johannesburg Stock Exchange,
whistleblowing and the Protected
Disclosures Act; and questioned the
benefits and transparency of some of the
Black Economic Empowerment Deals.
Other Board members John Capel and
Ayesha Kajee and Mollie Painter Moore
have had articles published in the mass
media, dealing with various areas of
governance and accountability.

Hands Off!

Transparency South Africa, working with
other organsations initiated a collective
Civil society response in defense of the
Scorpions.

As organisations within civil society that
are concerned with enhancing transparency
and accountability of both our public and
private institutions we would like to have
our voices heard on the matter of whether
the Directorate of Special Operations

to page 6 >
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(DSO) or the ‘Scorpions’ should be moved
from the National Prosecuting Authority to
the South African Police Services.

We believe that to date the Scorpions
have played an invaluable role in success-
fully tackling highly complex criminal cases
in South Africa. They have demonstrated
that they possess the will and capacity to
investigate serious allegations of criminality
and corruption without fear or favour. In
doing so they have provided the public with
the reassurance that even criminals at the
highest levels of government and com-
merce can be held accountable for their
actions. The Scorpions have done much to
give us hope that in South Africa no one is
untouchable and we can achieve the
constitutional vision that all shall be equal
before the law.

(see full statement on page 19)
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el art——aier
We believe that
to date the
Scorpions have
played an
invaluable role
in successfully
tackling highly
complex criminal
cases in SoutAfrica

December 2004

International Anti Corruption Day
(United Nations Day Against Corruption)
9 December 2004

Participants met in Kroonstad to campaign
for ratification of the UN Convention
Against Corruption.

Transparency South Africa (TSA) spent
its International Anti-Corruption Day, 9
December 2004, in an educational work-
shop in the Free State province town of
Kroonstad with the local community
organsed mainly by the Organisation of the
Victims of Corruption (OVAC).Ovac
proposed to workshop to build its capacity
and links in the fight against corruption in
the area. The message that transpired was
quite clear according the TSA'’s chairper-
son, Hassen Lorgat, “We cannot win if we
do not work together”.

After a lengthy interactive day of
discussions, an interim committee was
formed who will support the work of TSA.
They agree to work to;

Ensure transparency in governmental

structures, so as to have them ac-

countable for community development.

Deal with local issues more

productively.

Support the work of Chapter 9 institu-

tions, in particular the SA Human

Rights Commission, Commission for

Gender Equality, The Auditor General’'s

Office and the Public Protector.

To campaign for the ratification of the

AU Convention on Corruption and to

devise educational activities on this

and other related conventions.

Additional actions are required to
campaign for the AU convention as well as
training programmes in all provinces on the
importance of the conventions, and how to
use them. This can be done in partnership
with other SADC countries. |

Organisation of theidfims of Corruption

(O\AC) proposed to workshop to build its
capacity and links in the fight against corruption
in the Vélkom area.

61 Transparency South Africa « ANNUAL REPORT 2004/5



May 2005

Hassen Lorgat on behalf of SANGOCO
attended the Governance Conference
in Seoul. He used the opportunity to
network on behalf of TSA and the NGO movement in
general.

The Korean Government and the United Nations
have selected “Toward Participatory and Transparent
Governance” as the main theme of the 6" Global Forum.

The First Global Forum was organized by the
Government of the United States in 1999. The
subsequent forums were organized by the Government
of Brazil, Italy, Morocco and Mexico, respectively. During
the 5" Global Forum held in Mexico City, Mexico in
November 2003, it was agreed to convene the 6" Globall
Forum in Seoul in 2005.

Hassen Lorgat on behalf of TSA represented 5"
Global Forum on Reinventing Government in Kenya,
and the 6th Global Forum on Reinventing Government
in Korea, Seoul, on behalf of SANGOCO.

OBJECTIVES

The Sixth Global Forum will provide an opportunity to

the participants to:

| provide a platform for introducing various countries’
experiences in government reinvention and seek
framework and strategy for future innovations in
governance;

| promote cooperation among government, the private
sector and civil society organizations to improve the
quality of governance at national and local levels;

| discuss key issues regarding participatory and
transparent governance to achieve the United

Nations Millennium Development Goals (MDGS) ;
| identify potential areas of South-South and North-

South cooperation and action at the local, national

and international levels to enhance the capacity of

countries for participatory and transparent
governance and to cope with the challenges of
globalization; and

| lay the foundation for a “Global Network for

Reinvention” which interconnects the key players in

governance — government, business and civil

society.

His presentation a Plenary Sessions, which
including Peter Eigen, was a case study of the Na-
tional Anti Corruption Forum.

The 6" Global Forum is rightly affirmed as a huge
success, as it had over 5,000 participants from over
more than 140 nations “actively engaging in discus-
sions for better governance”. We played a small role in
making this global event a success. |

Awareness campaigns like discussing topical issues
(like corruption and G8 Heads of State Meetings) have
been highlighted oRadio SAFMuring 2005.

July 2005

G8 Heads of States Meeting
Gleneagles, Scotland 6-8th July

To coincide with the meeting of worlds
most powerful economies, the G8, Trans-
parency SA issued a statement on corrup-
tion and good governance in the world,
including the UN and the WTO. TSA’s
media release supporting greater
accountablity of financial institutions joined
a range of of NGO'’s calling for greater
accountability through endorsement for the
reformulation of the world trading system.
Transparency International during this time
released a statement highlighting the link
between corruption and aid. |

September 2005

Rebuilding Research Capacity

With the arrival of German intern Simon
Schaefer , we began to develop research —
action capacity on corruption and misman-
agement which impact strongly on people.
The research themes chosen have a poten-
tial mass impact and ready for educational
awareness and campaiging. The key areas
of work that have begun is research into
Payola and Football Corruption.  Efforts to
establish initial working groups that will result
in national integrity pacts for these sectors —
in the next year. Football will continue to a
game of vested interests especilly now that
the 2010 World Cup Festival has been
granted to South Africa. |
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October 2005
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Association of Public Accounts
Committees (APAC)

Transparency South Africa (TSA) was
invited to address the Association of Public
Accounts Committees in South Africa, in
October 2005, Sun City, North West
Province.

The Chairperson Hassen Lorgat
Spoke on the theme: Towards a working
relationship; Public Accounts Committees
(PAC's), Parliament and Civil Society
Organisations.

He argued that greater this very
important and venerable institution of
parliament "must be supported by legisla-
tion and Civil society organizations in
practice. In contrast to the guidelines that
the conventions not to
question the “question
the policy underlying
spending decisions” —
Lorgat recommended
that this be done
within reason. He
argued in questioning
—I'm guided by the
firm belief that the
APAC's role is much
more than that of
numbers crunching, but also to look after
the public purse: Asking; are public funds
spent effectively and efficiently and, Are we
getting value for money in the broadest
possible manner considering the objectives
of building a self sufficient and sustainable
democracy. For more — see the paper.
www.tisa.org.za |

Shauket Fakie, auditor general (above)

Are we getting

value for money

in the broadest
possible manner
considering the
objectives of building
a self sufficient

and sustainable
democracy?

‘l}‘-

International Day for the
Eradication of Poverty, 17 Oct 2005

Transparency SA joined a host of NGO's in
protest for social security on this day and
highlighted the need for a comprehensive
and holistic solution to the problems of
corruption, poverty and inequality. |

Protestors
showing

their support for
anti corruption
practises in
party politics

Party political funding

TSA attended the IDASA workshop on
Public Party Finance Reform, and our
chairperson facilitated the civil society
working group during the two days.

TSA call to regulate private funding of
political parties was endorsed. TSA is of the
view that this commission from anti corrup-
tion legislation must be corrected if one
person one vote is to be real and meaning-
ful. Failure to do this would allow private
donors having greater and undue influence
and control over both the electorate and
elected representatives.

The workshop was the subject of an
article in the SA Labour Bulletin (SALB),
November 2005 which argued that party
political funding is a civil society issue
because regulating party political funding is
a public good but more so for trade unions,
as they can help in preventing and eliminat-
ing corruption; encourage citizens participa-
tion and engagement in political parties;
ensure transparency and accountability and
disclosure so needed for the political party
process. |

south african

labour

bullet

idasa
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18 October 2005

Transparency SA — launches CPI

Transparency SA (TSA) released the
Corruption Perception Index for 2005 to the
media via media releases as well as in
conjunction with the National Anti Corrup-
tion Forum. This involved a satellite link up
with the president of Tl, Mr Eigen speaking
to the Chair of TSA, and NACF member
Hassen Lorgat, as well as the the Professor
Stan Sangweni from the Public Services
Commission and the NACF, chaired by Mr
Emanuel Kgonom from the Department of
Public Service and Administration.

The launch occasion of the CPI gave us
once again gives us an opportunity to
discuss perceptions of corruption, and take
stock of our progress made as we rededi-
cate ourselves in the fight against this anti
poor scourge.

President Thabo Mbeki speaking in his
opening address at the Second National
Anti Corruption Summit March 2005 noted
that South Africa has made great progress
in the fight against corruption having
adopted progressive anti corruption legisla-
tion and setting up institutions to reinforce
its commitment. South Africa is also a
signatory to many international conven-
tions, aimed at curbing corruption.

President Mbeki also called for greater
effort in “the fight against corruption in both
the public and private sectors” because
“corruption is inimical to development. It
constrains our ability to fight poverty,
negatively affects economic development,
damages social values and undermines
democracy and good governance.”

TSA believes South Africa has the means
and the resolve to beat corruption, and we will
be a partner in such a journey. Concerns about
getting other sectors perspectives eg Civil
Society groups and government warrants
further research. TSA also prefers that both CPI
and the Bribe Payers Index comes out simulta-
neously as together presents a holistic picture —
one beyond pointing blame — of the many sides
of corruption in particular briber — bribee,
corruptor — corruptee. |

ANNUAL REPORT 2004/5 « Transparency South Africal 9



OIl for Food records

STATEMENT

must be maintained for prosecutors

EVIDENCE vital to prosecuting corrupt
officials in up to 2,200 companies, the United
Nations and many national governments will
be lost unless the UN takes swift action to
prevent the return of records from the
investigation of the scandal-ridden Oil for
Food Programme to their countries of origin,
much of it to Irag.

A resolution passed unanimously today
by Transparency International’s Annual
Membership Meeting calls on UN Secretary
General Kofi Annan to retain and secure all
records related to the Independent Inquiry
Committee under UN control.

“It defies belief that a critical and hard-won
body of evidence could be so quickly handed
back, making it inaccessible to prosecutors
and helping shield the criminals from justice,”
said Peter Eigen, Chairman of Transparency
International, who transmitted the resolution to
the Secretary General in a letter today.
“Transparency International will monitor closely
whether the Volcker Committee’s recommen-
dations are acted upon, and to see that
prosecutors bring cases against government,
company and UN officials.”

The letter to Annan also urges that a
small staff, familiar with the Committee’s
records, be maintained at the UN to facilitate
access to the records by law enforcement.
The Committee’s documents are expected to
revert back to their initial sources by the end
of 2005 unless action is taken, meaning
prosecutors and other law enforcement
officials will no longer be able to access them
to build cases against officials implicated in
the scandal.

Eighty Committee staff members have
spent a year and a half investigating the
criminal activities that characterised the
running of the programme, spending US $35
million and gathering 12 million documents in
support of their case, which would be
invaluable evidence in future prosecutions.

“The Qil for Food programme was meant
to ensure that the people of Irag were able to
eat,” said David Nussbaum, CEO of Transpar-
ency International. “With 2,200 companies
implicated in this perversion of that important
goal, letting these vital records slip through
prosecutors’ fingers is a slap in the face of the
public interest.”

The text of the Transparency International
resolution follows:

“Transparency International’s Member-
ship voiced its outrage about the corporate
bribe-paying and scandalous administration
of the UN Oil-for-Food Programme alleged in
the Report of the Independent Inquiry
Committee, known as the Volcker Commit-
tee. Transparency International’s Annual
Membership Meeting calls on UN Secretary
General Kofi Annan to take prompt action to
ensure that all evidence collected by the
Volcker Committee be retained under UN
control, and be made available for use by
prosecutors and other appropriate authorities
around the world, for as long as necessary.

Transparency International with its
National Chapters will closely monitor the
follow up to the recommendations in the
Volcker report, and report on its work in due
course. In particular, actions should be taken
by national prosecutors on legal violations
described in the report, by the UN to safe-

guard future operational programmes, and by

companies to ensure effective compliance
with their legal and ethical obligations.” |

Oil for Food
records must be
maintained for
prosecutors,
says
Transparency
International

Berlin,
13 November 2005
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November 2005

“Fighting
corruption
means that

you are

helping your
citizens to live
in a world that if
not completely
egalitarian, is at
least fair ...’

=

Coulibaly ...
to the fight against
corruption

Transparency International
Annual General Members Meetin

Hassen Lorgat attended Transparency
International Annual General Members’
meeting workshops, with over 100 Chapter
member organisations. Whilst the relation-
ship with the TSA has over the years been
tense, see for instance Annual Report
2000; this relationship has improved
remarkably. The other challenges identified
in 2000 annual report viz “we anticipate
concrete developments in

The numerous workshops and exhanges
between Chapters as well as the historic
plenary on Oil for Food with co author —
professor ........ was stimulating. The AMM
also saw a closely fought election with a new
president Huguette Labelle, a respected
Canadian with a broad background in
development issues, has been elected Chair
of Transparency International.

She replaces Peter Eigen, founder
president of TI movement and has served
with distinction throughout the
organisation’s 12-year history. Eigen will
assume the Chair of Transparency
International’s Advisory Council.

Huguette Labelle has served in a
variety of public offices, including president
of the Canadian International Development
Agency, Vice-Chair of the World Health
Organisation’s Working Group on Health
and Development Policies, Deputy Minister
of Transport, and Chairman of the Public
Service Commission of Canada. She is
currently Chancellor of the University of
Ottawa and serves on the board of numer-
ous Canadian and international
organisations.

Labelle was elected on Sunday by the
Annual Meeting of Transparency
International’s 94 Chapters and contact
groups around the world.

Akere T Muna was elected Vice Chair
of Transparency International. He is
founder and president of Transparency
International Cameroon. A lawyer by
training, he is chairman of the Accreditation
Committee of the Pan African Lawyers
Union and former president of the

g

Cameroon Bar Association. Muna is a

[t -2
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President Huguette Labelle (right) with Atofian

member of several national commissions
on legal reform and curbing corruption. He
was a member of the National Ad-hoc
Commission for the Fight Against Corrup-
tion and has served as a Commonwealth
Observer for Zanzibar’s elections in 2000.

He was actively involved in the Tl
working group that helped to draft the
African Union Convention on Preventing
and Combating Corruption and has written
a guide to the convention published by TI.
He was elected to the Tl Board at the 2004
Annual Meeting and to the position of Vice-
Chair on 13 November 2005.

“Fighting corruption means that you are
helping your citizens to live in a world that if
not completely egalitarian, is at least more
fair, where people are rewarded on merit
and effort and not because of their dishon-
esty.” |

National Integrity Awards

Abdou Latif Coulibaly

The occasion was also used to highlight the
2005 Integrity Awards winners. This awards
has inspired TSA to initiate a national
integrity awards either alone or in collabora-
tion with other partners.

Mr Coulibaly, an eminent journalist who,
for ten years, has devoted himself to the fight
against corruption, was nominated by TI's
national Chapter in Senegal, Forum Civil

The Movement for Quality Government
(MQG) was nominated by SHVIL Israel, the
Israeli Chapter of TI. MQG is recognised as
the nation’s pre-eminent government
watchdog organisation, increasing public
awareness of corruption in Israel. Mr Salman
is an auditor at the Supreme Audit Agency
(BPK) in Indonesia who revealed grand
corruption in the procurement activities of the
General Election Commission and then
exposed the bribery of the Commission’s
members. This act angered the head of the

ANNUAL REPORT 2004/5 « Transparency South Africal 11
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BPK and Mr Salman was accused of violating
the code of conduct. He was then openly
accused in the media of entrapping the
Commission member to bribe him. Nominated
by Tl Indonesia, Mr Salman received a 2005
Integrity Award in recognition of his extraordi-
nary courage in revealing corruption at the
Indonesian Electoral Commission.

Mr Salman has now been formally
accused of corruption by the Prosecutor’s
Office. As a consequence, he has returned
his award in order to protect the reputation of
the award and of Transparency International.
We appreciate his consideration in doing so
as he seeks to clear his name. |

Apartheid Grand Corruption

TSA and SANGOCO played a key role in the
follow up study of the Apartheid Grand
Corruption Assessing the scale of crimes of
profit during racist rule South Africa from
1976-1994.

This report prepared by Civil Society at
the request of the 2nd National Anti-Corrup-
tion Summit for presentation at the National
Anti-Corruption Forum, is authored by
Hennie van Vuuren Senior Researcher: Anti-
Corruption: Institute for Security Studies
Cape Town. The following groups serve on
the reference team;

Center for the Study of Violence and
Reconcilliation (CSVR)

Congress of South African Trade Unions
(COSATU)

Institute for Democracy in South Africa
(Idasa)

Kulumani Support Group

National Religious Leaders Forum (NRLF)
Open Democracy Advice Centre (ODAC)
South African NGO Coalition (Sangoco)
Transparency South Africa (TSA)

The mandate was for “Civil Society will
prepare a research report on crimes of
corruption under Apartheid and present
these to the National Anti-Corruption Forum
(NACF) for consideration within six months
(late September 2005).”

Resolution of the 2nd National Anti-
Corruption Summit held in Pretoria (22-23
March 2005)

This study is being finalized and will be
discussed in a January meeting of the
NACF. In the meantime — it will be presented
to all of CSO for further and deeper discus-
sion. |

Oom Beyanti corruption crusader

WHA is well known is that the man,
spoke against the evils and corruption
of Apartheid.

Oom Beyas we all know him,
was the driver behind the formatioffom Bey ...
in 1997 of what becdn@sparency ~_Principles
South Africa - an anti-corruption NGOeTnd V\?,I:és
Even at a frail age he became gyortance
founding membtire Chairperson of to him
the Board, and later a Patron of the
organisation.

His vision of integrity for the pastdemocracyJltimatelyhe allowed
1994 government, private sectors @hese principles and values to shape
civil society became the cornerstornsion for a féifent SoukfricaAvision

his

and inspiration feransparency shared with millions of South Africans. A

South Africa and was a catalysts ¥osion, steeped in its values arn

d

many others to take the post 19pénciples, which he passionately tried to

discourse and policy developmentsirare with and transmit to many

corruption, governance and ethicparticular white South Africans.

the country to new heights and

dimensions.
We wish to pay tribute to Oorn that process he inspired and suppo

Bey and to remember him as a persoany others who, even nontinue to

of great integrity
Principles and values were @ifme rejected him and his message.

In this process he angered many
and he paid the price for that. However

ted

pay tribute to him. Many of whom at the

supreme importance to him, in fact, Thatjourney of integrity did not end

through his commitment to principleghe victory and celebrations of 19

and values he created a process thad the years of constructing and

allowed him to be informed on certanonstructing deliént Southfrica.
issues, which enabled him to see Such was his path of commitme

SouthAfrica diérentlyMore than to integrity crusader of the cause, the

that, he encouraged these values dib@ération of Apartheid South Africa.
principles to drive and inform him in Warts and all, Oom Bey was a

94

pursuit of what he saw as wrong ambodiment of integrity and a voice

fundamentally unjust in South Afripeeading for integréiyall costs and by
He was able to see apartheid for waay means necessary

it crudely was and did not sit back;

instead he was at the forefront ifthanks to Stiaan vd Merwe for assising
raising the alarm and campaigning for  in the media release at the time)

9 December 2005

International Anti-Corruption Day

George, Western Cape. Blanco Community Hall
Transparency SA chairpersons representing both

SANGOCO and TSA spoke at a public rally representing the

NACF, with the Minister of Public Service and Administra-

tion, Ms Geraldine Fraser Moeleketi. The theme evolved

around the African Peer Review Mechanism and the need to
rebuild civil society organisation as part of the building of an
accountable democracy.

As part of the media release issued — the chairperson

had to respond to questions on the Global Corruption
Barometer report 2005, to print and audio media, appearing
on close to 10 radio stations, including an hour long interview
on Radio Veritas, a Catholic radio station on the study.. |
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30 September 2005

“In these
countries, public
contracting in
the oil sector is
plagued by
revenues
vanishing into
the pockets of
Western oll
executives ...

Peter Engen

TI ex-chairperson
and participants at
the roundtable

Transparency South Africa
hosts Roundtable:

“Oil and Corruption, in the times ¢

extreme poverty and inequality”

Venue: 23 Jorissen Street; Cnr Jan Smuts,
Braamfontein Centre; Centre for the Study
of Violence and Reconciliation (CSVR)

Transparency South Africa, a SANGOCO
affiliate hosted a Roundtable on “Oil and
Corruption, in the times of extreme poverty
and inequality” which had as its key
speaker president of Transparency Interna-
tional Mr Peter Eigen. Other participants
included Francisco da Cruz of the British

f

Petroleum company, western oil execu-
tives, middlemen, local officials and
members of the media.

The sector is rife with corruption, non
transparency and maladministration
especially in countries in transition and
post war economies. Speakers at the
roundtable include: Peter Eigen founder
and outgoing chairperson of Transparency
International (He will be available for
interviews on this and various other
issues). See www.tisa.org.za for more
details.

Eigen argued Make it public

“As the Corruption Perceptions Index 2004
shows, oil-rich Angola, Azerbaijan, Chad,
Ecuador, Indonesia, Iran, Iraq,
Kazakhstan, Libya, Nigeria, Russia,
Sudan, Venezuela and Yemen all have
extremely low scores,” said Peter Eigen,
the chairman of Transparency Interna-
tional.

“In these countries, public contracting
in the oil sector is plagued by revenues
vanishing into the pockets of Western oil
executives, middlemen and local officials,”
he added.

Mr Eigen said oil companies could help
end corruption by making public details of
the payments made to governments and
state-controlled oil firms.

“Access to this vital information will
minimise opportunities for hiding the
payment of kickbacks to secure oil ten-
ders, a practice that has blighted the oil
industry in transition and post-war econo-
mies,” Mr Eigen said.

Threat to development

He said if international objectives for
tackling poverty are to be achieved,
governments need to tackle corruption in
public contracting.

Reconstruction will be wrecked by a
wasteful diversion of resources to corrupt
elites unless there are strict anti-bribery
measures, he added.

Media Coverage was modest but
included us getting national radio coverage
for the issue on the Radio SAFM After 8
Debate, as well as other smaller radio
stations. Board Member Ayesha Kajee
represented TSA on SABC Africa with
regards to the Oil Corruption Debate. |
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Fuel Resares Oithe Wheels of Corruption

Francisco da Cruz,
British

Petroleum (BP)
companyAngola

“Equatorial
Guinea, with a
population of
about 521,000,
should be the
richest with
everybody
driving a
Mercedes ...”

Press Statemeily Moyiga Nduru
JOHANNESBURG, Oct 1 (IPS) -

Corruption is costingfricas oil industry billions of
dollars annually says Peter Eigen, founder and
chairman ofransparency International (Tl) — a
non-governmental group based in Berlin which
monitors and fights gratft.

He made the comment to journalists Friday
gathering organised by Tl South Africa in the co

Niger delta, where the bulk of Nigelria’produced,
live in abject poverty

To combat corruption, Nigeria plans to open its oil
industry to greater scriifing countsypetroleum
and energy ministtedmund Doukoru, told thed/V
Petroleum Congress that his country would make oil-
related information available to the public.

In Sudan, parallels are emerging between the
countrg' Nuers, who inhabit the vast oil fields in the
at a south, and the Ogoni. Calls have been made for Nuer
mmaeoficials to resign from the government of national unity

cial capital of Johannesburg. Eigen was in the countsyhich has been set up to rule Sudan, to protest against

to attend the 18tloMd Petroleum Congress, a five

day meeting held in Johannesburg which attract
than 4,000 delegates.

the fact that they have not been given any ministerial

ed npwsts.
“Its an undisputed fact that 80 percent of

Oil-rich Angola, Chad, Libya, Nigeria and Sudan&ilidanese oil is located in Nuerland. The

fared poorly @is Corruption Perceptions Index for

2004. This annual rating ranks various states ac
on the extent to which graft is viewed as having
hold there.

In these countries, public contracting in the oil
sector is plagued by revenues vanishing into the

pockets of locdlicfls, middlemen and foreign oil

marginalisation of the Nuer is a deliberate act to
cordprgclude the Nuer politicians from participating in
takedecisions that are connected to oil wealth-sharing,” said
the Union of Nuer Community in North America in a
statement on Sep. 24.

“Kiir and Bashir are now bent (on treating) the
Nuer like the Ogoni of Nigeria whose oil is looted while

executives, says TI. “The sector is rife with corruptiothey live in extreme poyeftg statement added, in
non-transparency and maladministration, especially ireference to Deputy President Salva Kiir (formerly a

countries in transition and post-war economies”

group noted in a statement issued this week.
Added Eigen, “Oil producing countries are s

the most corrupt and most miserable in the worl

He singled out Equatorial Guinea, which began

exporting oil in 1991, for particular criticism.

“Equatorial Guinea, with a population of abo
521,000, should be the richest with everybody d
Mercedes,” noted Eigen. Beiads in thisast
African country — with oil reserves estimated at
billion barrels — are corrupt, he said.

Similar allegations of graft plague Nigeria, where

late dictator Sani Abacha is reported to have sto
billion dollars between 1993 and 1998. Some of
money was banked in Switzerland, which has re
290 million dollars of the looted funds to Nigeria.

the rebel leader) and President Omar al Bashir
Sudars government, which signed a peace deal
omewith southern rebels in Japbasytaken control of the
d.” all-important ministries of energy and finance.

As with Nigerrangol® oil revenues are also
shrouded in secretihe government could do
ut anything with the money: buy arms, hire mercenaries or
rivingteal it,” Eigen said.

HowevelFrancisco da Cruz of the British

1.28etroleum company told the Johannesburg gathering

that change was afoot in Angola.
“In the past the government had not been
len 2Zr@nsparent because of security reasons. But since last
this year the budget is slowly becoming transgarent. W
turnéunk this is a very good thing,” he said.
Cruz, who is Angolan, called for greater tact in the

Another 168 million dollars is expected to be transfeffigbt against corruption améigsan &itials.

in the coming months.

Swiss authorities had wanteddHd Bank to
monitor the repatriated funds, to ensure that the
not get siphoned et again by corruficiafls —
even suggesting that the money should go direc
education, health and infrastructure projects.

While the bank declined to do this, it is clear

“The best thing is to influence them by having a
positive discussion in a controlled
y didenvironment...Confrontation doesn’t help,” he noted.
“There are people in government in Africa who are
tly towilling to change. The new generation of African leaders
wants things to change,” Cruz added. “For the old
thatgnibrds who are opposed to change, nature will take

money has not trickled down to the ordinary citizens cdire of them. Some of them cannot even fidtend of

Nigeria. As Eigen pointed out, the Ogoni people

in theork from nine to five in the evening.” (END/2005)
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21 March 2005
National
Integrity Study

Hennie vaniren...
making recommenda-
tions for investigating
crimes of apartheid

corruption in South Africa

TRANSPARENCY International (TI) and
the Institute for Security Studies (ISS) have
released one of the most comprehensive
civil society assessments of corruption and
efforts to combat it in South Africa to-date.
The National Integrity Systems Tl Country
Study Report — South Africa 2005 (NIS
study), was released a day before govern-
ment, business and civil society convene in
Pretoria for the 2nd National Anti-Corrup-
tion Summit. The summit, to be addressed
by President Mbeki, is likely to set the
agenda for combating corruption in South
Africa in the years ahead.

According to Hassen Lorgat acting
chairperson of Transparency South Africa
(TSA), “We have chosen Human Rights
Day to release this significant civil society
contribution to the debate on corruption in
South Africa. Corruption is a human rights
issue, it undermines basic freedoms
enshrined within the constitution, it perpetu-
ates inequality and hurts the poor the most,
particularly where corruption undermines
service delivery and drowns out the voice
of the countries majority in policy and
decision making.

The NIS study’s findings indicate that
the country has made tremendous
progress in the ten short years since the
end of corrupt apartheid-era rule. South
Africa has developed an advanced
framework of law, strategy and institu-
tions with a mandate to combat corrup-
tion. The report notes the creation of new
specialised anti-corruption institutions
with a constitutional remit to support
democracy. South Africa has developed
a bold new piece of anti-corruption law in
the Prevention and Combating of Corrupt
Activities Act, which complements
existing legislation that promotes an
open accountable democracy.

TSA'’s Hassen Lorgat, noted, however,
that “although political will to tackle corrup-
tion exists, the implementation of anti-

corruption measures still presents a serious
challenge.”

The report also stresses that corruption
poses a major challenge at provincial and
local government level, negatively affecting
the capacity of the public sector to deliver
services to the poor. According to the report,
‘at a national level, almost R2 billion was lost
in 2003 to corruption in social welfare, [and]
the labour ministry may have lost as much as
R1 billion.” The study also states that corrup-
tion and fraud in the private sector may cost
the economy as much as R50 billion.

Hassen Lorgat singled out some of the
key reforms proposed by the study to deal
with corruption in all sectors, including, “the
need for civil society and the media to be
supported in their oversight and monitoring
functions and the necessity to see Parlia-
ment regain its role as ‘supreme oversight
body’ in the wake of the travelscam and the
arms deal.”

Together with the implementation of the
Prevention and Combating of Corrupt
Activities Act, the report supports the
proposal that the private funding of political
parties be regulated, together with post-
public sector employment. This also needs
to be matched by the enforcement of
disclosure provisions governing gifts to, and
interests of, members of the public sector
and parliament. Increased co-operation
between anti-corruption agencies, together
with enhanced capacity, are seen as key.

According to Hennie van Vuuren,
Senior Researcher at the Institute for
Security Studies and author of the the
study, “the report suggests that the time
might be ripe to revisit the debate around a
single vs. multiple agency approach in
combatting corruption — as a means of
improving co-ordination amongst the
countries many anti-corruption agencies. In
the meantime however he stressed the
need for improved co-ordination between
agencies as a priority. He echoed recent
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calls from civil society that any attempt to
merge the Scorpions with any other state
law enforcement agency will be a major
blow to anti-corruption efforts over the long
term.

“The report also suggests that South
Africa’s continued disparity in wealth may in
fact be a contributing factor leading to
corruption. A good approach here is using
public awareness campaigns to gain greater
citizen involvement The cross-sectoral
National Anti-Corruption Forum should be
spearheading this.

van Vuuren also highlighted another
recommendation of the the study, that
while we look forward, SA may now be
ready to look backward, and makes recom-
mendations for investigating crimes of
corruption under apartheid so that plundered
wealth can be returned to the countries
people. The last decade of apartheid rule,
as the corrupt system was in terminal
decline, provided the perfect environment
for large-scale corruption. The lack of
transparency, sanctions busting and secret
defence and oil funds are conduits for grand
corruption the world over. While this should
not detract from the tasks ahead, anti-
corruption agencies should investigate the
reclamation of such stolen assets.”

According to Tl Executive Director for
the Africa region, Muzong Kodi, “since the
development of the NIS Country Study
methodology in 2000, Tl has been engaged
in more than 60 country studies including a
dozen countries on the African continent™
Kodi went on to say he felt the South African
experience was instructive for other nations,
both in its successes and short-comings.
Kodi also called on the country to ensure
that the speedy ratification of the African
Union Convention on Combating Corruption
is kept on the AU agenda.

The NIS studies analyse countries using
the TI National Integrity System model,
which posits that a successful approach to
fighting and preventing corruption rests on a
system of checks and balances in govern-
ment, the private sector and civil society
underpinned by core values of public
service and integrity.

The South Africa study concludes that
although there is room for improvement, the
country’s National Integrity System has
come a long way in the ten short years
since the advent of democratic rule. The

challenge now is to ensure that these
positive developments are strengthened
and carried forward as the country faces
the challenges of its second decade of
democracy.

The National Integrity Systems TI
Country Study Report — South Africa 2005
was written by Hennie van Vuuren, Senior
Researcher: Anti-Corruption Strategies at
the Institute for Security Studies Organised
Crime & Corruption Programme. The report,
in a final draft stage, was prepared under
the auspices of a programme developed by
the Tl Secretariat together with Professor
Alan Doig and Stephanie Mclvor of the
Teesside Business School in the United
Kingdom. It is the latest in a series of Tl
country study reports on national integrity
systems.

The National Integrity Systems TI
Country Study Report — South Africa and
other country study reports can be down-
loaded in English at:
http://www.transparency.org
http://www.ipocafrica.org
http://www.tisa.org.za

This study commissioned by TSA, TI-S and
undertaken by Hennie Van Vuuren, Institute
for Security Studies senior researcher was
released to the public on 21 March —
National Human Rights Day. The report
included 22 odd recommendations, which
includes the creations and supporting
islands of integrity, party political financing,
and encouraging personal commitment to
the eradication of poverty etc.

(see media release) |

“The report
also suggests
that South
Africas
continued
disparity in
wealth may in
fact be a
contributing
factor leading
to corruption.

wwwipocafrica.org
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22 -23
March 2005

Our thanks to

UNOCD - United
Nations Office for
Crime and Drugs
receiving funding

Demonstrations in
Zimbabwe during
an anti-corruption
day celebrations

LEADERSHIP provided by SANGOCO and
Transparency SA with other groups to
ensure greater civil society participation.
2nd NATIONAL ANTI-CORRUPTION
SUMMIT.

The objectives of the 2nd National Anti-
corruption Summit were listed thus:

1. Organise workshops to discuss the
problem of corruption and measures to
address such. These will be conducted
within the framework of the programme
of the 2nd National Anti-corruption
Summit. The workshops will also serve
as a basis for discussions at a higher
level during the Summit itself.

2. Ensure civil society participation at the
summit. This will entail informing
relevant organisations about the
summit, collating inputs from such
bodies with regard to the programme of
the Summit, and assisting them with
resources in order that they attend the
Summit.

National Anti-Corruption Summit

3. Assist and encourage civil society
organisations, organised religion and
other community-based groups to
develop and implement anti-corruption
initiatives at grass-root level. Such
initiatives will feed into policy decisions
that are taken at the broader level, and
will serve to inform the direction of the
national anti-corruption campaign.

4. Conduct awareness raising and
mobilisation of civil society and the
media as critical partners in the combat
and prevention of corruption, especially
in respect of the reporting of corruption.

5. Highlight the contribution of civil society
to the anti-corruption programme for
the next decade. This will include
recommendations on the role and
participation of such groups, especially
in the National Anti-corruption Forum.

Compile a report outlining civil society
discussions pertaining to the anti-corruption
arena. This will serve as the formal basis
for future engagement with civil society
organisations.

Receiving funding for this project from the
UNOCD - United Nations Office for Crime
and Drugs — civil society organisations met
on 21 March — Human Rights day to plan
for the summit and the launch the TSA=TI
and ISS National integrity ........

The second National Anti-Corruption
Summit, hosted by the National Anti-
Corruption Forum (NACF) from Monday 22
to Tuesday 23 March 2005 in Tshwane,
adopted the resolutions below:

Civil Society will prepare a research report
on crimes of corruption under Apartheid
and present these to the NACF for consid-
eration within 6 months. |
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Peer Review Mechanism

WHEN government announced through
Minister of Public Service and Administration
Geraldine Fraser-Moleketi that the drafting
phase in the South Africa process would start
on 28 September and end in November. Civil
society organisations began to organise.

South African Institute of International
Affairs (SAIIA), South African National Non-
Governmental Organisation Coalition
(SANGOCO), South African Council of
Churches (SACC) and Transparency South
Africa (T-SA) met with other research institu-
tions, NGOs and community-based groups on
22 September 2005. The workshop discussed
the ABCs of peer review, examined lessons
from early APR countries and caucused for a
national consultative conference being con-
vened by government for 28 and 29 September
at Gallagher Estate in Midrand, where the
South Africa’s APRM Governing Council will be
chosen.

“The whole APRM process is supposed to
be very transparent” said Dr Chris Stals, the
member of the APRM’s Panel of Eminent
Persons who oversaw the process in Ghana, at
the workshop. “Ghana’s government did not
dominate the process, their governing council
was representative of all stakeholders, and |
think it was a very good example of how the
process should be done. It is up to civil society
to make this case to the APR panel, and | think
you will have a sympathetic audience.”

At the workshop, officials from the
minister’s office assured civil society that SA’s
APRM Governing Council would be in charge
of the process meaning that it will be written
and governed by all the parties within the
Governing Council. This view is supported by
Civil Society but is concerned if comments
made by one of governments’ representatives
at the workshop that the Ministers office / staff
will edit the report.

It is fair to report that at the time of writing
the time frame and represenations of CSO
dominance has been achieved. The challenge
is to ensure that the space is used by CSO
groups.

The APRM is a system introduced by the
African Union to help countries improve their
governance. It is a way of looking forward while
taking account of where we are today.
Participation in the system is voluntary. A Panel
of Eminent Persons appointed by the APRM
Secretariat oversees its implementation
throughout Africa. South Africa’s APRM
process is overseen by our APRM Governing
Council, which has ten civil society members
and five from Government.

The system has a number of stages:

The development of a country self-assess-

ment report and a programme of action.

This is based on a questionnaire that looks

at four themes: Democracy and political

governance, Economic Management,

Corporate Governance and Socio Eco-

nomic Development.

Once we have developed a Country Self

Assessment Report and a Programme of

Action, they are submitted to the APRM

Secretariat.

A Country Review Team led by the Panel

member responsible for SA will visit us to

consult a wide range of stakeholders on the

Report.

The Country Review Team writes a

response to our report and all the Reports

are all submitted to the APR Forum and
later publicly released.

Progress by countries in implementing their

Programmes of Action is reviewed in later

years.The point is to encourage African

countries to plan a way forward for them-
selves and to implement their plans.

As a Member State of the African Union,
South Africa has applied to be reviewed. The
President allocated the Minister for the Public
Service and Administration the overall co-
ordinating responsibility for the APRM process
in SA.

Time Frame

The estimated duration from the start of Stage 1
to the end of Stage 4 should be between 6 - 9
months. We have already commenced with
internal consultation; the groundwork and we
expect the process to be in full swing in the first
quarter of 2006.|

Minister of

Public Service and
Administration
Geraldine
Fraser-Moleketi

“The whole
APRM process
is supposed to
be very
transparent”
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rather than interfere with the Scorpion:

AS organisations within civil society that are
concerned with enhancing transparency and
accountability of both our public and private
institutions we would like to have our voices
heard on the matter of whether the Directorate
of Special Operations (DSO) or the “Scorpions”
should be moved from the National Prosecuting
Authority to the South African Police Services.

We believe that to date the Scorpions have
played an invaluable role in successfully
tackling highly complex criminal cases in South
Africa. They have demonstrated that they
possess the will and capacity to investigate
serious allegations of criminality and corruption
without fear or favour. In doing so they have
provided the public with the reassurance that
even criminals at the highest levels of govern-
ment and commerce can be held accountable
for their actions. The Scorpions have done
much to give us hope that in South Africa no
one is untouchable and we can achieve the
constitutional vision that all shall be equal before
the law.

The success of the Scorpions is in no small
part due to their current location and structure.
The debate on the future of the DSO has
become characterised by apparent ‘pro’ and
‘anti’ Scorpions camps. This has however
drowned out an issue that we believe is central
to this discussion. The Act which governs the
activities of the Scorpions requires the estab-
Benchmarks lishment of an inter-ministerial co-ordinating
Foundation of Southerncommittee (Section 31), responsible for the
Africa for CSR Center  criminal justice system, to co-ordinate the
for the Study of _ activities of the DSO and other state law
Violence and Reconcili- ¢nforcement agencies. Our understanding is
ation InSt'tUt.e for that progress in this regard has been notori-
Democracy n SOUt.h ously slow. This was highlighted in a report by
Africa (IDASA) Institute . s N
for Security Studies the Public Protgctor onthe DSO s investigation
(Crime & Justice of Deputy PreS|dept Zumain m|d-2004. '

Reports from the field however paint a different

Attempts to
undermine the
Scorpions will
ultimately
benefit those
involved in
crime and
corruption

Issued by:

Programme) ) e
Institute for Security picture and indicate that SAPS and DSO
Studies (Organised  Officials co-operate well on individual cases. A

Crime and Corruption Notable example is the good work of the
Programme) corruption busting Joint Anti-Corruption Task
Open Democracy Team in the Eastern Cape (the DSO and SAPS
Advice Centre (ODAC), are key partners in this). If the problem is
SANGOCO, therefore one of co-ordination between the
Transparency SA political heads of institutions then this should be

the purpose of a discussion on the future role of
the Scorpions and not questions regarding its
future existence. We believe it is imperative to
improve co-ordination - but not to weaken the
capacity of the Scorpions in the process. This
should be the mandate of the proposed
commission - above all else.

While we appreciate the hard work and
success that the SAPS have achieved in
tackling crime generally, the Scorpions focus on
particularly complex types of crime and corrup-
tion. Their independence has allowed them to
use innovative approaches to investigative
work. Moreover, they are able to pay higher
salaries and are thereby in a better position to
attract and retain highly skilled staff members.
In addition - we believe that moving the DSO
from the NPA would effectively remove the
sting from the Scorpions. The DSO is unique in
that it can analyse, investigate and prosecute.
This will not be constitutionally possible should
the DSO form part of the SAPS or another state
agency - and would effectively strip them of a
key competency. We believe that moving the
Scorpions would negatively affect their ability to
tackle our country’s most powerful and sophisti-
cated criminals.

Attempts to undermine the Scorpions will
ultimately benefit those involved in crime and
corruption. Pressure is now required at the
highest levels of political power to withstand
efforts aimed at weakening their effectiveness.
This would be in line with the governments
repeatedly stated intention to tackle crime and
corruption. Strengthening and supporting the
Scorpions and other anti-corruption agencies,
including the SAPS, rather than taking action
that could lead to their demise is a crucial test of
this commitment.

We call on the President and the Cabinet to
ensure that a proposed commission should
focus on improving the effectiveness of the
DSO and other anti-corruption agencies.
Thereby re-affirming this governments commit-
ment to allow state agencies to tackle corruption
without fear or favour. |
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PRESIDENT Thabo Mbeki’s decision to
sack South African Deputy President Jacob
Zuma, after he was implicated in the
corruption trial of Durban businessman
Shabir Shaik, is a signal of South Africa’s
maturing democracy, says Transparency
International (TI), the civil society
organisation leading the fight against
corruption around the world.

“This is a watershed moment for South
Africa. President Mbeki has sent a strong
signal that he is committed to rooting out
corruption,” said Cobus de Swardt, global
programmes director of Transparency
International. “This decisive action sets an
important precedent for the advancement of
good governance for governments the
world over.”

The decision comes amid the unfolding
dialogue on corruption and aid in Africa and
the G8'’s decision to grant debt relief to
countries that have met conditions of good
governance. “This decision proves Mbeki’s
commitment to fight corruption in his own
government and clearly shows that African
leaders can push forward an anti-corruption
agenda as laid out in the AU Convention
against Corruption,” said Dr Muzong Kodi,
Tl regional director for Africa and the Middle
East. “Now is the time for South Africa to
concretize their actions by ratifying and
implementing the AU Convention.”

That this landmark event was the result
of a healthy, internally initiated judicial
process is also good news for the New
Partnership for Africa’s Development
(NEPAD). This development plan, launched
by African leaders four years ago and
designed to kick-start the continent’s
economies, focuses heavily on issues of
governance and relies on a peer-review
mechanism, in which countries assess their
neighbours’ progress in fulfilling the
initiative’s criteria. Sustainable development
for African countries is a high priority for the
G8 Heads of State as well. In this vein, TI
encourages them to strengthen their
support for NEPAD.

will to fight corruption

It is now imperative that Zuma be given
fair legal treatment and justice be allowed
to follow its course unimpeded. According
to Hassen Lorgat, Acting Chair of TI's
chapter in South Africa, “It is encouraging
to note that due process has been followed
in line with South Africa’s constitution and
that governmental institutions have abided
by the rule of law.”

The Zuma case has rocked South
Africa with opposition parties and the media
demanding that the deputy president
resign. Zuma has long been regarded as
the most likely presidential successor when
Mbeki’'s term expires in 2007.

“It is encouraging
to note that

due process has
been followed in
line with South
Africas constitution
and that
governmental
institutions have
abided by the rule
of law”

Jacob Zuma ¢ Cartoon courtesy: Zapiro
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Implementation of the Nyanga Declaratior

REPORT BACK
from VWrking Group:
Towards a
Programme of
Action on the
Implementation of
The Nyanga
Declaration

On the recovery and
repatriation Africa
Wealth lllegally
appropriated and
banked or invested
abroad

(adopted in
Nyanga, Zimbabwe,
4 March 2001)

Report prepared
by Hassen Lorgat

The POA must deal with
a strategy / mechanism
for monitoring how the
repatriated funds are
being disbursed. For
development purposes
or more corruption?

THEmeeting began by noting the gains made since the
Nyanga Declaration was adopted in Zimbabwe on 1-4
March 2001. In particular was the incorporation of some
the key principles intoAfiean Unia#Anti Corrup- 4)
tion Convention as well as tree@dxventigkgainst
Corruption. (In this regard see in particular clause
referring to: Recovery of corruption proceeds and looted
assets.) 5)
A number of challenges were noted especially the
failure of African chapters to lead and keep up the
momentum on this important aspect of work, vital|for
Africas renewal / revival. Problems of lack of communi-
cation and other capacities will have to be addressed in
placing Africa at the center of this struggle, and for
sustainable development of our continent.

1) To take our work forward on the Nyanga
Declaratiorit was necessary to have a do-able 6)
programme of action (POA) and implementation
strategy that will serve to:
| Educate members of the
declaration and its importance Ve Tae s G
(\./'a '[OO'|-kIt'S, information sub committee were:
d|ssem|nat|on etg) Hassen Lorgat (South Af
! M(.)b"'se.) Tl Afr|.c'a Chapt.ers, hlorgat@sangoco.org.z
working with coalitions natipnall
regionally and internationally to AT Wiess
take acti_on on the goals of the (Republic du Niger)
Decla'lrano.n C_mossi@yahoo.fr
I Bund'alllances and partner- e D
ships with pther TI regional ' (Senegal)
structures in pgrtlcular_ those in baradial@hotmail.com
the_ South (L_atln A”?e.”ca and forumcivil@sentoo.sn
As_;la) th_) W|I_I then jointly ta_lke aldial@sentelgsm.com
this up with sister partners in the
developing world for their Supported by
support and cooperation Dr Muzong W Kodi

2) We must ensure that communi-

cation is maintained amongst
African Chapters on this
campaign / programme

| it is vital that a funding
proposal be drafted to include

(Transparency Internatio
(Secretariat)
mkodi@tanspareiocy

funds stolen by former rulers (e.g. Nigeria,

Abacha family negotiations, Zambian experience,

eforts in the DRC etc).

The POA must deal with a strategy / mechanism

for monitoring how the repatriated funds are being

disbursed. For development purposes or more
corruption?

The POA will look for practical ways of making the

campaign truly international. This includes looking

for synergies with OECD, and other such like
instruments. It also means working with other
campaigns such as “Cancel third world debt

Campaign” undertaken by the Jubilee Movement

campaigning against the odious debt of many

African and Lafimerican countrie® Must

also work with Glob@h®sés, and Pay W¥at

Pay Campaigns.

The POA must consider setting up a dedicated

website for this programme;

7) The POA will report annually on
the implementation to African
Chapters.

8) The above working group (listed
above) will — working with full-time
staf member employed, and liaise
with Chapters regularly as the
need arises. Following the
report-back and discussion the
following was agreed:

9) Tl (Kenya) has agreed to do item
three, the research project, and a
proposal to thatesft, which will
indicate the more exact amounts
looted. They will report to via the
committee, to all African member
Chapters.

10)The mailing list / discussion
facilitator will be coordinated by
Hassen Lorgat (TI-South Africa).
The discussions may have to be in
French, as most of the committee
are French speaking.
hlorgat@sangoco.org.za;

the employment of at least one full time personto C_mossi@yahoo.fr

drive the implementation and support the
chapters. TI(S) will be an invaluable resource for
the programme, and must be maintained as
The POA will include a review (literature,

3)

baradial@hotmail.com; forumcivil@sentoo.sn;
aldial@sentelgsm.com;
uch. mkodi@tanspareicy

11) The other urgent task was to draft a project

secondary and primary research) on the status of proposal to implement what we are trying to set up,

delivery on the principle objectives of Nyanga

and approach a donor for this.

Declaration. Here we are referring to the adgptid2) Two chaptersH (Haiti) and (Norway)

of the principles in various convention®yrthe ef
of various prosecutorial services to repatriate the

approached the writer to indicate their willingness
to work with the African Chapters.
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Nyanga Declaration

Press release

We, the representative®rafsparency International in
11 African countries, meeting in Nyanga, Zimbabwe
on 1 - 4 March 2001,

Affirmingthe fundamental human right to devela

ment of all African peoples;

Awareof the negative role corruption has playec
underminirfrica fragile democracies and hindering

people eforts to attain sustainable development;

Notingrecent initiatives aimed at creating a just
global socio- economic pndeluding the Jubilee 2000
debt cancellation campaign;

Awarethat an estimated US$ 20-40 billion has ¢
the decades been illegally and corruptly appropriate

some of the woslgoorest countries1, most of them i
Africa, by politicians, soldiers, businesspersons and
leaders, and kept abroad in form of cash, stocks an
bonds, real estate and other assets;

Persuadedhat, with the co-operation of all relev
actors, such illicit wealth is identifiable, traceable ar
potentially recoverable;

Notingthat the Nigerian government has succe¢
in recovering an estimated US$ 750 million illegally
appropriated and transferred abroad by the Abacha
military regime, but that this is just a tiny fraction of
billions of dollars estimated to have been stolen by
regime;

Notingfurther the success of the Jewish Claims
Conference in tracing and recovering assets of the
people stolen by the Nazi regime during tlegl@nd W
War;

Observinghat while international law and the la
of many countries provide stringent measures to pr¢
the laundering of drug money and to trace and reco
proceeds of organised crime, they are completely s|
wealth stolen and illicitly transferrefficahpoorest
countries;

RecallingNigeria’ President Olusegun Obasanjo
address to the UN General Assembly in September
calling for the creation of an international conventio
the repatriationAdfica wealth illicitly appropriated an
kept abroad;

Supportinghe Vilfsberdnti-Money Laundering
Principles, adopted byrajor international banks und
the auspices Bansparency International on 30 Octo
2000, as a first step towards stopping the movemern
illicit wealth;

Hereby declare

1. That it is not only illegal but blatantly immoral tha
much wealth stolen from some of the paote'st
countries is allowed to circulate freely in the eco
of some of the warldealthiest nations in Europe,
Americas, the Middle East and divishsgef
havens.

. That while the call for the cancellaFioindof’rld
debt is noble and deserving of full support, it is
inherently inconsistent to call for the cancellation

Africa debts while much of the money originally |ent
remains illegally invested or banked in privately held
accounts abroad.

. ThatAfrican Chaptersidnsparency International

shall spearhead an international campaign for th

tracing, recovery and repatriatidrica stolen

yveal_th and the formation of a Global C_:oal_ition ofrhe linkage between

|nd|V|duaI_s, Non-Government.aI Organisations, corruption and poor

Community Based Organisations and other relevgiernance is well

actors to pursue this end. established. This is

That the globaBnsparency International movemepérticularly true

should prioritise the recovekirios stolen wealth jn Africa.

ver in its activities and should show the same leadership it

2d fromexhibited with regard to thistérg Principles by

N calling for and supporting an international legal

otherframework to stop the illegal flow of illicit assets from

poor countries and to recover and repatriate corruptly

acquired wealth.

That the international communiter the auspices of

the United Nations, should as a matter ofguiogtity

a treaty to expedite the tracing, recovery and

repatriation of wealth stolen from developing countries

and transferred abroad, including sealing of all known

loopholes, requiring banks to open their books for

inspection where there is reasonable cause to suspect

illegal activjtgnd mandatory liquidation and

repatriation of assets known to have been corruptly, .

Seduired. Rerican Chapters

JewgshThat all countries should tighten their banking |av®fta'ransparency
ensure that moneys illicitly appropriated from Afripaternational shall
treasuries are not granted safe havens in banks -
ws  bank financial institutions operating in those cour%ﬁe%arhe_ad e
everm. ThatAfrican representativeBafisparency international
ver thenternational should lobby their governments for campaign for
lent ortegislative reform to seal all known loopholes thahﬁlgnﬁ,acin
the illegal appropriation of public money from the g,
treasuries and to punish the culprits, as well as t4# €ECOVEry and
create frameworks for receiving recovered and - repatriation of
1999 repatriated moneys. :
n foB. That the Organisation of African Unity should také‘&ncaS stolen
d leadership role in representing the interests of Amgealth ...
with regard to the retudkfiades stolen wealth
wherever it may be found on the globe and, as a
step, should adopt all reasonable measures to pr!

1 in
her

4.

d

ant5s.
d

2ded

the
that

first

er event

ber the illegal appropriation and transfer of moneys from
tof Africa treasuries.
9. That all international initiatives aimed at the promulga-

tion of a more just global socio-economic order
including campaigns for debt cancellation, should insert
into their campaigns an explicit focus on recovering
and repatriating assets stolen from developing
nomiescountries as a necessary condition to the realisation of
the a more just and fair global community
10.That a strategic alliance be formed with all relevant
actors from all parts of the world to keep the issue of
the recovery and return of illicitly gained wealth at the
top of the global agenda.
of Adopted at Nyanga, Zimbabwe, this 4th March 2001.

it so
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Financial report

The collected work / activities undertaken by the chairperson Hassen Lorgat both as acting
director and board member with other board members, has been estimated to be in the region of
between R300 000 and R400 000 for the past year.

The office rental and resources provided by both the Methodist Church and SANGOCO over
the last 4 months of 2005, inclusive of meeting hall (the Church) and workshop rooms is in the
range of R50 000. TSA has an office located within the head office of the NGO Coalition.

Website

Updating of siteavww.sangoco.org.zes maintained by volunteers and intern.

Volunteers/interns

Collectively over the past year 2 volunteers and linterns one being a professional IT specialist
and the other layout and design artist amounts to about R 100 000 per annum. See layout of
reports for example.

Expenses

Website rental for 2 years:

To be paid to SANGONET, a member of SANGOCO.
Total: approximately R20 000.

In-kind contributions
Individuals and organisations (SANGOCO, Centre for Violence and Reconciliation, SAIIA ,
ISS, CSNAC etc) amounts to approx R50 000.

Challenges

1) We have set up meetings with the South African Revenue Services to resolve outstanding
tax issues of former staff. | trust this is merely a documentation issue.

2) We need to assist Norwegian Church Aid, with tracking and finalising financial and
narrative reports for period 2003.

Our gratitude to thedGQ@

Methodist
Church
of SA
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CORRUPTION PERCEPTION INDEX 200

The annual Tl Corruption Perceptions Index (CPI), first released in 1995,
is the best known of TI's tools. It has been widely credited for putting Tl
and the issue of corruption on the international policy agenda. The CPI
ranks more than 150 countries in terms of perceived levels of corruption,
as determined by expert assessments and opinion surveys.

Here we list those (extract of some of the countries regarded as
least corrupt and some countries regarded as most corrupt)

Extract of some countries regarded as least corrupt

Country| Country 2005 Confidence | Surveys
rank CPI range** used***
score*

1 Iceland 9.7 9.5-9.7 8
2 Finland 9.6 9.5-9.7 9
New Zealand| 9.6 9.5-9.7 9
4 Denmark 9.5 9.3-9.6 10
5 Singapore 9.4 9.3-9.5 12
6 Sweden 9.2 9.0-9.3 10
7 Switzerland | 9.1 8.9-9.2 9
8 Norway 8.9 8.5-9.1 9
9 Australia 8.8 8.4-9.1 13
10 Austria 8.7 8.4-9.0 9

Extract of some countries regarded as most corrupt

Albania 2.4 2.1-2.7 3
Niger 2.4 22-26 4
Russia 2.4 23-26 12
Sierra Leone 2.4 21-27 3
130 Burundi 2.3 2.1-25 3
Cambodia 2.3 19-25 4
Congo, Republic of| 2.3 21-26 4
Georgia 2.3 20-26 6
Kyrgyzstan 2.3 21-25 5
Papua New Guinea 2.3 19-26 4
\Venezuela 2.3 22-24 10
137 Azerbaijan 2.2 1.9-25 6
Cameroon 2.2 2.0-25 6
Ethiopia 2.2 2.0-25 8
Indonesia 2.2 21-25 13
Iraq 2.2 15-29 4
Liberia 2.2 21-23 3
Uzbekistan 2.2 21-24 5
144 Congobem Republic 2.1 1.8-2.3 4
Kenya 2.1 1.8-24 8
Pakistan 2.1 1.7-2.6 7
Paraguay 2.1 19-23 |7
Somalia 2.1 1.6-2.2 3
Sudan 2.1 19-22 5
Tajikistan 2.1 19-24 5
151 Angola 2.0 1.8-2.1 5
152 Cote d’lvoire 1.9 1.7-2.1 4
Equatorial Guinea | 1.9 16-2.1 3
Nigeria 1.9 1.7-2.0 9
155 Haiti 1.8 15-2.1 4
Myanmar 1.8 1.7-2.0 4
Turkmenistan 1.8 1.7-2.0 4
158 Bangladesh 1.7 14-20 7
Chad 1.7 1.3-2.1 6

Transparency International

Bribe Payers Index 2002

835 business experts in 15 leading emerging market countries were asked:
the business sectors with which you are mospfaastandicate how

likely companies from the following countries are tepagh@satio win

or retain business in this country?

A perfect score, indicating zero perceived propensity to pay bribes, is 10.0,
and thus the ranking below starts with companies from countries that are
seen to have a low propensity for foreign bribe paying. All the survey data
indicated that domestically owned companies in the 15 countries surveyed
have a very high propensity to pay bribes - higher than that of foreign firms.

Rank | Country score
1 Australia 8.5
2 Sweden 8.4
Switzerland 8.4
4 Austria 8.2
5 Canada 8.1
6 Netherlands 7.8
Belgium 7.8
8 United Kingdom 6.9
9 Singapore 6.3
Germany 6.3
u Spain 5.8
12 France 55
13 USA 5.3
Japan 5.3
15 Malaysia 4.3
Hong Kong 4.3
17 Italy 4.1
18 South Korea 3.9
19 Taiwan 3.8
20 Peopls Republic of China 35
21 Russia 3.2
Domestic companies 1.9

“The BPI results signal the rejection by multinational firms of the spirit of
international anti-bribery conventions, while their actions lead to a huge
misallocation of very scarce resources in developing countries,” said Tl
Advisory Council Chairman Kamal Hossain at a press conference in Hong
Kong. “The data also points to very heavy bribe-paying by domestic firms ir
developing countrislays BPI underscores the fact that we have a global
problem of corporate bribe-paying that demands concerted global actions t
official international organisations, civil society organisations and national
governments,” he said.

Bribery in business sectors

“The BPI shows that the most flagrant corruption is seen in the public work:
construction and arms and defence sectors, which are plagued by endemic
bribery by foreign firms. In a new study by the UK chapter of Tl, it is
estimated, for example, that foreign bribery is associated with tens of billior
of dollars of defence deals,” said Kamal Hossain.

While even agriculture, the sector considered least likely to involve bribery
foreign companies, scored only 6.9 against a clean score of 10, public work
construction was deemed highly corrupt, with a score of 1.3, followed by ar
and defence with 1.9, and the oil and gas sector with a score of 2.7.
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